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INDEPENDENT AUDITOR’S REPORT

The Board of Directors and Stockholders
uasar Holdin s  Inc.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Quasar Holdings, Inc. (the Company), which comprise the
statements of financial position as at December 31, 2022 and 2021, and the statements of comprehensive
income, statements of changes in equity and statements of cash flows for the years then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2022 and 2021, and its financial performance and its cash
flow for the years then ended in accordance with Philippine Financial Reporting Standards (PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs).  Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.  We are independent of the Company in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
ethical requirements that are relevant to our audit of the financial statements in the Philippines, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

 Tel: (632) 8891 0307
Fax: (632) 8819 0872
ey.com/ph

A member firm of Ernst & Young Global Limited
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.  We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion.  Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report.  However, future events or conditions may cause the Company to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

A member firm of Ernst & Young Global LimitedA member firm of Ernst & Young Global Limited
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Report on the Supplementary Information Required Under Revenue Regulation No.
15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole.  The supplementary information required under Revenue Regulation No. 15-2010 in Note 8 to
the financial statements is presented for purposes of filing with the Bureau of Internal Revenue and is not
a required part of the basic financial statements.  Such information is the responsibility of the
management of Quasar Holdings, Inc.  The information has been subjected to the auditing procedures
applied in our audit of the basic financial statements.  In our opinion, the information is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO.

Maria Pilar B. Hernandez
Partner

April 28, 2023

A member firm of Ernst & Young Global Limited
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QUASAR HOLDINGS, INC.
(A Wholly Owned Subsidiary of Prime Strategic Holdings Inc.)
STATEMENTS OF FINANCIAL POSITION

December 31
2022 2021

ASSETS

Current Assets
Cash in bank (Note 6) P=9,425,614 P=10,492,111
Receivables 6,955 10,278
Input VAT 126,102 99,445

Total Current Assets 9,558,671 10,601,834

Noncurrent Asset
Equity instrument at fair value through other comprehensive

income (FVOCI) (Notes 3 and 6) 7,047,058,028 5,803,459,553

TOTAL ASSETS P=7,056,616,699 P=5,814,061,387

LIABILITIES AND EQUITY

Current Liability
Accounts payable (Note 6) P=40,200 P=30,200

Noncurrent Liability
Deposit for future stock subscription (Notes 4 and 6) 921,184,056 921,184,056

Total Liabilities 921,224,256 921,214,256

Equity
Capital stock 2,500,005 2,500,005
Cumulative fair value gain on investment in equity instrument

at FVOCI (Note 3) 6,125,873,972 4,882,275,497
Retained earnings 7,018,466 8,071,629

Total Equity 6,135,392,443 4,892,847,131

TOTAL LIABILITIES AND EQUITY P=7,056,616,699 P=5,814,061,387

See accompanying Notes to Financial Statements.
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QUASAR HOLDINGS, INC.
(A Wholly Owned Subsidiary of Prime Strategic Holdings Inc.)
STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2022 2021

REVENUE
Interest income on cash in bank P=4,980 P=10,322

EXPENSES
Broker fee 817,941 826,778
Professional fee 222,140 208,438
Taxes and licenses 15,940 17,640
Others 2,122 1,122

1,058,143 1,053,978

NET LOSS (1,053,163) (1,043,656)

OTHER COMPREHENSIVE INCOME (LOSS)
Not to be reclassified to profit or loss in subsequent periods -
Fair value gain (loss) on equity instrument at FVOCI (Note 3) 1,243,598,475 (1,667,343,141)

TOTAL COMPREHENSIVE INCOME (LOSS) P=1,242,545,312 (P=1,668,386,797)

See accompanying Notes to Financial Statements.
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QUASAR HOLDINGS, INC.
(A Wholly Owned Subsidiary of Prime Strategic Holdings Inc.)
STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31
2022 2021

CAPITAL STOCK - P=1 par
Authorized - 40,000,000 shares
Subscribed - 10,000,005 shares

(net of subscription receivable amounting to P=7.5 million)
Balance at beginning and end of year P=2,500,005 P=2,500,005

CUMULATIVE FAIR VALUE GAIN ON INVESTMENT IN
EQUITY INSTRUMENT AT FVOCI (Note 3)

Balance at beginning of year 4,882,275,497 6,549,618,638
Fair value gain (loss) 1,243,598,475 (1,667,343,141)
Balance at end of year 6,125,873,972 4,882,275,497

RETAINED EARNINGS
Balance at beginning of year 8,071,629 9,115,285
Net loss (1,053,163) (1,043,656)
Balance at end of year 7,018,466 8,071,629

P=6,135,392,443 P=4,892,847,131

See accompanying Notes to Financial Statements.
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QUASAR HOLDINGS, INC.
(A Wholly Owned Subsidiary of Prime Strategic Holdings Inc.)
STATEMENTS OF CASH FLOWS

Years Ended December 31
2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss (P=1,053,163) (P=1,043,656)
Adjustment for interest income on cash in bank (4,980) (10,322)
Changes in operating assets and liabilities:

Decrease (increase) in receivables 3,323 (10,278)
Increase in input VAT (26,657) (25,387)
Increase in accounts payable 10,000 1,176

Net cash used in operations (1,071,477) (1,088,467)
Interest received 4,980 10,322
Net cash used in operating activities (1,066,497) (1,078,145)

CASH IN BANK AT BEGINNING OF YEAR 10,492,111 11,570,256

CASH IN BANK AT END OF YEAR P=9,425,614 P=10,492,111

See accompanying Notes to Financial Statements.
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QUASAR HOLDINGS, INC.
(A Wholly Owned Subsidiary of Prime Strategic Holdings Inc.)
NOTES TO FINANCIAL STATEMENTS

1. Organization and Business

Quasar Holdings, Inc. (the Company) was incorporated in the Philippines and was registered with the
Philippine Securities and Exchange Commission (SEC) on January 31, 2012.  Its primary purpose is
to engage in the business of a holding company, to hold shares of stock of other companies,
condominium units and other properties.

The Company’s registered office is 

As at December 31, 2022 and 2021, the Company’s parent company is Prime Strategic Holdings Inc.
(PSHI) while the ultimate parent company is Razon & Co. Inc (RCI).  PSHI and RCI are entities
incorporated in the Philippines.

The financial statements have been approved and authorized for issuance by the Board of Directors
(BOD) on April 28,2023.

2. Summary of Significant Accounting Policies and Disclosures, and Significant Management
Judgement and Estimates

Basis of Preparation
The financial statements have been prepared under the historical cost basis except for investment in
equity instrument which have been measured at fair value.  The financial statements are presented in
Philippine Peso, the functional and presentation currency of the Company, and all values are rounded
to the nearest peso, except when otherwise indicated.

Statement of Compliance
The financial statements have been prepared in compliance with Philippine Financial Reporting
Standards (PFRSs).

Changes in Accounting Policies and Disclosures
The Company’s accounting policies are consistent with those of the previous financial year, except
for the adoption of the following new accounting pronouncements effective January 1, 2022.  Except
as otherwise indicated, adoption of these new pronouncements has no significant impact on the
Company’s financial statements.

 Amendments to PFRS 3, Reference to the Conceptual Framework
 Amendments to PAS 16, Plant and Equipment: Proceeds before Intended Use
 Amendments to PAS 37, Onerous Contracts – Costs of Fulfilling a Contract
 Annual Improvements to PFRSs 2018-2020 Cycle

o Amendments to PFRS 1, First-time Adoption of Philippines Financial Reporting Standards,
Subsidiary as a first-time adopter

o Amendments to PFRS 9, Financial Instruments, Fees in the ’10 per cent’ test for derecognition
of financial liabilities

o Amendments to PAS 41, Agriculture, Taxation in fair value measurements
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Standards Issued But Not Yet Effective
Pronouncements issued but not yet effective are listed below.  Unless otherwise indicated, the
Company does not expect that the future adoption of the said pronouncements to have a significant
impact on its financial statements.  The Company intends to adopt the following pronouncements
when they become effective.

Effective beginning on or after January 1, 2023
 Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a Single

Transaction
 Amendments to PAS 8, Definition of Accounting Estimates
 Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies

Effective beginning on or after January 1, 2024
 Amendments to PAS 1, Classification of Liabilities as Current or Non-current

Effective beginning on or after January 1, 2025
 PFRS 17, Insurance Contracts

Deferred effectivity
 Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution

of Assets between an Investor and its Associate or Joint Venture

Significant Accounting Policies

Current versus Noncurrent Classification
The Company presents assets and liabilities in the statement of financial position based on
current/noncurrent classification.

An asset is current when it is:

 Expected to be realized or intended to be sold or consumed in normal operating cycle;
 Held primarily for the purpose of trading;
 Expected to be realized within twelve months after the reporting period; or
 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least 12 months after the reporting period.

All other assets are classified as noncurrent.

A liability is current when:

 It is expected to be settled in normal operating cycle;
 It is held primarily for the purpose of trading;
 It is due to be settled within twelve months after the reporting period; or
 There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.

The Company classifies all other liabilities as noncurrent.

Deferred tax assets and liabilities are classified as noncurrent assets and liabilities, respectively.

Cash in Bank
Cash in bank earns interest at the prevailing bank deposit rates.
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Fair Value Measurement
Fair value related disclosures for financial instruments where fair values are disclosed are
summarized in Note 7.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.  A fair value measurement assumes
that the transaction to sell the asset or transfer the liability takes place either:

 In the principal market for the asset or liability; or
 In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a nonfinancial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

 Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a. Financial Assets

Initial recognition and measurement.  Financial assets are classified, at initial recognition, as
subsequently measured at amortized cost, fair value through other comprehensive income
(FVOCI), and fair value through profit or loss (FVPL).
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The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.  The
Company initially measures a financial asset at its fair value plus, in the case of a financial asset
not at FVPL, transaction costs that are attributable to the acquisition of the financial assets.

In order for a financial asset to be classified and measured at amortized cost or fair value through
other comprehensive income (OCI), it needs to give rise to cash flows that are ‘solely payments
of principal and interest (SPPI)’ on the principal amount outstanding.  This assessment is referred
to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows.  The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized
on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

 Financial assets at amortized cost
 Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments)
 Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon

derecognition (equity instruments)
 Financial assets at FVPL

The Company has no financial assets at FVOCI and FVPL as at December 31, 2022 and 2021.

Financial assets at amortized cost. The Company measures financial assets at amortized cost if
both of the following conditions are met:

 The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

 The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment.   Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

The Company’s cash in bank is included in this category as of December 31, 2022 and 2021.

Financial assets designated at FVOCI (equity instruments).  Upon initial recognition, the
Company can elect to classify irrevocably its equity investments as equity instruments designated
at FVOCI when they meet the definition of equity under PAS 32, Financial Instruments:
Presentation and are not held for trading.  The classification is determined on an instrument-by-
instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss.  Dividends are
recognized as other income in the statement of profit or loss when the right of payment has been
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established, except when the Company benefits from such proceeds as a recovery of part of the
cost of the financial asset, in which case, such gains are recorded in OCI.  Equity instruments
designated at FVOCI are not subject to impairment assessment.

This category includes the Company’s investment in quoted equity instrument at FVOCI as of
December 31, 2022 and 2021.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e., removed from the statement of financial position)
when:

 The rights to receive cash flows from the asset have expired; or
 The Company has transferred its rights to receive cash flows from the asset or has assumed

an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership.  When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognize
the transferred asset to the extent of its continuing involvement. In that case, the Company also
recognizes an associated liability.  The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Impairment of financial assets
The Company recognizes ECLs for all debt instruments not held at FVPL.  ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at an approximation of the original
effective interest rate.  The expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages.  For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12-months (a 12-month ECL).  For
those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).

The Company applies a general approach in calculating ECLs.  The Company recognizes a loss
allowance based on ether 12-month ECL or lifetime ECL, depending on whether there has been a
significant increase in credit risk on its financial assets since initial recognition.
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The Company considers a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the Company.  A financial asset is
written off when there is no reasonable expectation of recovering the contractual cash flows.

b. Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge,
as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company has no financial liabilities at FVPL or derivatives designated as hedging
instruments as of December 31, 2022 and 2021.

Subsequent measurement of Loans and borrowings.  After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortized cost using the EIR method.  Gains
and losses are recognized in profit or loss when the liabilities are derecognized as well as through
the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR.  The EIR amortization is included as finance
costs in the consolidated statement of comprehensive income.

This category includes accounts payable as of December 31, 2022 and 2021.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.  When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability.  The difference in the respective carrying amounts is
recognized in profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle the liabilities
simultaneously.  The Company assesses that it has a currently enforceable right of offset if the right is
not contingent on a future event, and is legally enforceable in the normal course of business, event of
default, and event of insolvency or bankruptcy of the Company and all of the counterparties.

Input value-added tax (VAT)
Input VAT is presented as current asset and will be used to offset against the Company’s current
output VAT liabilities, if any.  Input VAT is initially recognized at actual amount paid for (cost) and
subsequently stated at its recoverable amount (cost less utilization against output and
impairment, if any).
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Equity
Capital stock is measured at par value for all shares issued.  Incremental costs incurred directly
attributable to the issuance of new shares are shown in equity as a deduction of proceeds, net of tax.

Retained earnings represent the Company’s cumulative net earnings, net of dividends declared.

Deposit for Future Stock Subscription
Deposit for future stock subscription represents the consideration for future stock subscription,
pending SEC approval of the increase in the Company’s authorized capital stock.  This is classified
under noncurrent liability section in the statement of financial position if the following criteria for
reporting under the equity section are not met:

 the unissued authorized capital stock of the entity is insufficient to cover the amount of shares
indicated in the contract;

 there is Board of Directors’ approval on the proposed increase in authorized capital stock;
 there is stockholders’ approval of said proposed increase; and the application for the approval of

the proposed increase has been filed with the SEC.

Revenue outside the scope of PFRS 15

Dividend income
Revenue is recognized when the Company’s right to receive the payment is established, which is
generally when the board of directors approved the dividend declaration.

Interest income
Interest income is recognized as it accrues on a time proportion basis taking into account the principal
amount outstanding and the EIR.  Interest income represents interest earned from cash in bank.

Expenses
Expenses are recognized upon utilization of the service or at the date they are incurred.

Provisions
Provisions are recognized when the Company has present obligations, legal or constructive, as a
result of past events, when it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.  Where the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
The expense relating to any provision is presented in the statement of comprehensive income, net of
any reimbursements.  If the effect of the time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability.  Where
discounting is used, the increase in the provision due to passage of time is recognized as interest
expense.

Taxes

Current income tax
Current income tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from or paid to the taxation authorities.  The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting period.
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Deferred income tax
Deferred income tax is provided using the liability method on temporary differences at the reporting
period between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences except: (1) when the
deferred income tax liability arises from the initial recognition of goodwill or of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and (2) with respect to taxable temporary differences
associated with investments in subsidiaries, associates and interests in joint ventures, where the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carryforward benefit of
unused tax credits from unused net operating loss carry-over (NOLCO) and excess minimum
corporate income tax over regular corporate income tax to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences and the carryforward
benefit of unused tax credits and unused tax losses can be utilized except: (1) when the deferred
income tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and (2) with respect to
deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax assets to be utilized.  Unrecognized deferred tax assets are reassessed at each
reporting period and are recognized to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting period.

Deferred income tax relating to items recognized outside profit or loss is recognized outside profit or
loss.  Deferred tax items are recognized in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to
offset current income tax assets against current income tax liabilities and the deferred income taxes
relate to the same taxable entity and the same taxation authority.

Contingencies
Contingent liabilities are not recognized in the financial statements.  These are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.  Contingent assets are
not recognized in the financial statements but are disclosed in the notes to financial statements when
an inflow of economic benefits is probable.
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Events after the Reporting Period
Post year-end events that provide additional information about the Company’s financial position at
the end of the reporting period (adjusting events) are reflected in the financial statements.  Post year-
end events that are not adjusting events are disclosed in the notes to financial statements when
material.

Significant Management’s Estimates and Assumptions

The key estimates and assumptions concerning the future and other key sources of estimation uncertainty
at financial reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities recognized in the financial statements within the next financial year are
discussed as follows:

Assessing Realizability of Deferred Tax Assets. The Company reviews its deferred tax assets at each
financial reporting date and reduces the carrying amount to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized.
The Company’s assessment on the recognition of deferred tax assets is based on forecasted taxable
income in subsequent periods.

The Company has NOLCO amounting to P=3.3 million and P=3.4 million as of December 31, 2022 and
2021, respectively, for which no deferred tax asset has been recognized since management believes
that it is not probable that taxable profit will be available against which these deferred tax assets can
be utilized (see Note 6).

3. Equity Instrument at FVOCI

This account represents the Company’s investment in 921,184,056 outstanding shares equivalent to
9% ownership interest in Bloomberry Resorts Corporation (Bloomberry), which was acquired in
February 2012.  Bloomberry shares are publicly-traded in the Philippine Stock Exchange.

The component of this account follows:

2022 2021
Acquisition cost P=921,184,056 P=921,184,056
Valuation adjustment:

Balance at beginning of year 4,882,275,497 6,549,618,638
Fair value gain (loss) 1,243,598,475 (1,667,343,141)
Balance at end of year 6,125,873,972 4,882,275,497

Net carrying value P=7,047,058,028 P=5,803,459,553

In 2022 and 2021, no dividends were received by the Company from Bloomberry (see Note 4).

4. Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions.  This includes:
(a) individuals owning, directly or indirectly through one or more intermediaries, control or are
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controlled by, or under common control with the Company; (b) subsidiaries; and (c) individuals
owning, directly or indirectly, an interest in the voting power of the Company that give them
significant influence over the Company and close members of the family of any such individual.

Related party balances as follows:

Category Year

Amount
 of Transactions
during the Year

Outstanding
Balance Terms Conditions

Parent Company
Prime Strategic Holdings Inc.
Deposit for future stock subscription 2022 P=– (P=921,184,056) To be applied to future

stock subscription
Unsecured;

noninterest-
bearing

2021 – (921,184,056)

There are no compensation paid to key management personnel in 2022 and 2021.

5. Income Taxes

a. The Company has no provision for current income tax in 2022 and 2021 as the Company is in a
taxable loss position.

b. The reconciliation of provision for income tax computed at applicable statutory tax rate and
provision for income tax as shown in the statements of comprehensive income is as follows:

2022 2021
Provision for income tax at statutory income tax rate (P=263,291) (P=260,914)
Income tax effects of:

Change in unrecognized deferred tax asset (5,396) 95,299
Interest income subject to final tax (1,245) (2,581)
Expired NOLCO 269,932 168,196

P=– P=–

c. In 2022 and 2021, the Company did not recognize deferred tax asset on unused NOLCO of
P=3.3 million and P=3.4 million, respectively, since management believes that it is not probable that
taxable profit will be available against which this deferred tax asset can be utilized.

d. On September 30, 2020, the BIR issued Revenue Regulations No. 25-2020 implementing
Section 4(b) of “Bayanihan to Recover As One Act” which states that the NOLCO incurred for
taxable years 2020 and 2021 can be carried over and claimed as a deduction from gross income
for the next five (5) consecutive taxable years immediately following the year of such loss.
The details of the Company’s NOLCO as at December 31, 2022 are as follows:

Year Incurred Expiry date NOLCO
2022 2027 P=1,058,143
2021 2026 1,053,978
2020 2025 1,221,167
2019 2022 1,079,728

4,413,016
Less expired portion 1,079,728

P=3,333,288
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6. Financial Assets and Liabilities and Financial Risk Management Objectives and Policies

Fair Value Information

Cash in Bank and Accounts Payable.  The fair values approximate the carrying values due to the
relatively short-term maturity of these financial instruments.

Equity Instrument at FVOCI.  The fair value of this financial asset approximates its quoted market
price at financial reporting date.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly.

Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.

As at December 31, 2022 and 2021, the only financial instrument of the Company measured at fair
value is its investment in equity instrument at FVOCI.  This is classified under Level 1.

In 2022 and 2021, there were no transfers between Level 1 and Level 2 fair value measurements, and
no transfers into and out of Level 3 fair value measurement.

Financial Risk Management Objectives and Policies
The Company’s principal financial instruments comprise of cash in bank and investment in equity
instrument which arise directly from its operating activities.

The main risks arising from the Company’s financial instruments are credit risk, liquidity risk and
equity price risk.  The Company’s overall risk management program seeks to minimize these risks on
the Company’s financial performance.

Credit Risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Company.

The Company’s credit risk is primarily attributable to its cash in bank. The Company adheres to fixed
limits and guidelines in its dealings with counterparty bank.  Bank limit is established on the basis of
an internal rating system that principally covers the areas of liquidity, capital adequacy and financial
stability.  The rating system likewise makes use of available international credit ratings.  Given the
high credit standing of its accredited counterparty bank, management does not expect its financial
institution to fail in meeting their obligations.  Nevertheless, the Company closely monitors
developments over counterparty bank and adjusts its exposure accordingly while adhering to pre-set
limits.
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Credit Risk Exposures. The carrying values of the Company’s financial assets represent the
maximum exposure to credit risk since the financial assets have no collateral or credit enhancements
as at December 31, 2022 and 2021.

2022 2021
Cash in bank P=9,425,614 P=10,492,111
Equity instrument at FVOCI 7,047,058,028 5,803,459,553

P=7,056,483,642 P=5,813,951,664

The following table provides the credit quality of the Company’s financial assets according to the
Company’s credit ratings of debtors:

2022
Stage 1

12-month ECL
Stage 2

Lifetime ECL
Stage 3

Credit Impaired Total
High P=7,056,483,642 P=– P=– P=7,056,483,642
Moderate – – – –
Low – – – –
Gross carrying amount P=7,056,483,642 P=– P=– P=7,056,483,642

2021
Stage 1

12-month ECL
Stage 2

Lifetime ECL
Stage 3

Credit Impaired Total
High P=5,813,951,664 P=– P=– P=5,813,951,664
Moderate – – – –
Low – – – –
Gross carrying amount P=5,813,951,664 P=– P=– P=5,813,951,664

Cash in bank is held by bank that have good reputation and low probability of insolvency.  Hence,
this is considered as high grade.

Investment in equity instrument pertains to quoted shares traded in an active market and is considered
as high grade.

Liquidity Risk
Liquidity risk is the potential of not meeting obligations as they become due because of an inability to
liquidate assets or obtain adequate funding or is the risk that the Company will not be able to meet its
obligations associated with financial difficulties.

The objective of the Company is to maintain a balance between continuity of funding and flexibility
through capital infusion from its parent company or dividend income received from its investment.

The table below summarizes the maturity profile of the Company’s financial liabilities as at
December 31, 2022 and 2021 based on undiscounted contractual payments.

2022
Due and

Demandable
Less than
3 Months

3 to 12
Months

More than
12 months Total

Financial Liability -
Accounts payable P=40,200 P=– P=– P=– P=40,200
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2021
Due and

Demandable
Less than
3 Months

3 to 12
Months

More than
12 months Total

Financial Liabilities:
Accounts payable P=30,200 P=– P=– P=– P=30,200

The Company has sufficient amount of cash in bank to meet its currently maturing obligations as of
December 31, 2022 and 2021.

Equity Price Risk
The Company’s exposure to equity securities price risk pertains to its investment in quoted equity
instrument.  Equity price risk arises from the changes in the levels of equity indices and the value of
stocks traded in the stock market.

The following table demonstrates the sensitivity to a reasonably possible change in share price, with
all other variable held constant:

Changes in Equity
Prices (%) Effect on Equity

2022 +4% P=281,882,321
-4% (281,882,321)

2021 +4% P=232,138,382
-4% (232,138,382)

Capital Management
The primary objective of the Company’s capital management is to ensure an adequate return to its
shareholder and to maximize shareholder value.

The Company manages its capital structure and adjusts it considering changes in economic
conditions.  Since the Company is not subject to externally imposed capital requirements, it manages
and maintains its capital structure by paying existing debts, reducing interest-bearing debt, adjusting
dividend payment to shareholders, returning capital to shareholders or issuing new shares.

The following table pertains to the balances of the accounts which the Company considers the
following as its capital:

2022 2021
Capital stock P=2,500,005 P=2,500,005
Deposit for future stock subscription 921,184,056 921,184,056
Retained earnings 7,018,466 8,071,629

P=930,702,527 P=931,755,690

No changes were made in the objectives, policies or processes for the years ended December 31, 2022
and 2021.

7. Supplementary Information Required Under Revenue Regulation No. 15-2010

Below is the additional information required by RR No.15-2010.  This information is presented for
purposes of filing with the BIR and is not a required part of the basic financial statements.

All values presented below are rounded to the nearest peso.
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Value-Added Tax (VAT)
The Company’s revenues are subject to output VAT while its purchases from other VAT-registered
individuals or corporations are subject to input VAT.

Output VAT. No Output VAT was recognized by the Company for the year ended
December 31, 2022:

Input VAT. Input VAT arising from domestic purchases of goods and services as at
December 31, 2022, are detailed as follows:

Balance at January 1 P=99,445
Current year’s domestic purchases/payments for -

Services lodged under other accounts 26,657
Balance at December 31 P=126,102

Taxes and Licenses

Business permit P=14,940
Annual registration 500
Local taxes 500

P=15,940

Tax Assessments and Tax Cases
The Company has not received any final tax assessments as at December 31, 2022.  The Company
has no ongoing internal revenue tax case, litigation, and/or prosecution in courts, bodies or tribunals
outside BIR as at December 31, 2022.
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INDEPENDENT AUDITOR’S REPORT

The Board of Directors and Stockholders
uasar Holdin s  Inc.

We have audited the accompanying financial statements of Quasar Holdings, Inc. as at and for the year
ended December 31, 2022, on which we have rendered the attached report dated April 28, 2023.

In compliance with the Revised Securities Regulation Code Rule 68, we are stating that the above
Company has one (1) stockholder owning one hundred (100) or more shares.

SYCIP GORRES VELAYO & CO.

Mar a P ar B. Hernan ez
Partner

April 28, 2023

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

 Tel: (632) 8891 0307
Fax: (632) 8819 0872
ey.com/ph

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY SCHEDULE

The Stockholders and the Board of Directors
uasar Holdin s  Inc.

We have audited in accordance with Philippine Standards on Auditing, the financial statements of Quasar
Holdings, Inc. as at and for the years ended December 31, 2022 and 2021, and have issued our report
thereon dated April 28, 2023.  Our audits were made for the purpose of forming an opinion on the basic
financial statements taken as a whole.  The accompanying Schedule of Reconciliation of Retained
Earnings Available for Dividend Declaration as at December 31, 2022 is the responsibility of the
Company’s management.  This schedule is presented for the purpose of complying with the Revised
Securities Regulation Code Rule 68, and is not part of the basic financial statements.  This schedule has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, fairly states, in all material respects, the information required to be set forth therein in relation to
the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO.

ar a ar . ernan ez
Partner

April 28, 2023

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

 Tel: (632) 8891 0307
Fax: (632) 8819 0872
ey.com/ph

A member firm of Ernst & Young Global Limited



QUASAR HOLDINGS, INC.
(A Wholly Owned Subsidiary of Prime Strategic Holdings Inc.)
SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR
DIVIDEND DECLARATION
DECEMBER 31, 2022

Unappropriated retained earnings, beginning, available for dividend declaration P=8,071,629
Net loss incurred during the year (1,053,163)
Unappropriated retained earnings, ending, available for dividend declaration P=7,018,466



 

 

    
BACKGROUND OF QUASAR HOLDINGS, INC. 

AS PRIVATE PLACEMENT INVESTOR 
  
 
I.  Nature of Business   
 

Quasar Holdings, Inc. (“QHI”) is a domestic holding company, which was incorporated and 
registered with the Securities and Exchange Commission (“SEC”) on 31 January 2012. QHI’s 
primary purpose is to hold shares of stock of other companies, and other properties in accordance 
with applicable laws and regulations; provided, that QHI will not engage in the business of an 
investment company or a finance company or a dealer in securities, or real estate broker, or a real 
estate development company. A copy of QHI’s Articles of Incorporation is attached hereto as 
Annex “A”. 

 
  
II.  Capital Structure  
  

QHI has an authorized capital stock of Php40,000,000.00 divided into 40,000,000 shares 
with a par value of Php1.00 each. QHI has a subscribed capital of Php10,000,005.00 consisting 
of 10,000,005 shares, of which Php2,500,005.00 is paid up.  

 
It has a deposit for future stock subscription of Php 921,184,056.00. 

   
Additional details and information pertaining to QHI’s capital structure may be found in its 

2023 General Information Sheet and is attached hereto as Annex “B”.  
  
  
III.  Ownership Structure  
  

QHI is 100% owned by Prime Strategic Holdings, Inc., which is the controlling stockholder 
of Bloomberry Resorts Corporation (“BRC”). 
  
 
IV.  Key Officers  
  

Please see the information under Members of the Board of Directors for the Key Officers.  
  
  
V. Members of the Board of Directors of Quasar Holdings, Inc. 
 

Name Position 
Enrique K. Razon, Jr Chairman and President 
Jose Eduardo J. Alarilla Director 
Christian R. Gonzalez Director 
Estella Tuason-Occeña Director, and Treasurer 
Silverio Benny J. Tan Director, and Corporate Secretary 

 
They are likewise the directors and officers of Prime Strategic Holdings Inc. and are likewise 
directors and/or officers of BRC.  
 
VI.  Financial Statements  

  
QHI’s audited financial statement for fiscal year 2022 is attached hereto as Annex “C”.  
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